
 

 

 

 

 

 

 

 

 

  

Power finance corporation Ltd., (PFC) was set up in 16th July 1986 as a 

financial Institution dedicated to power sector financing and committed 

to the integrated development of the power and associated sectors. PFC's 

product portfolio comprise of financial products and services for various 

power projects. It has been designated as the nodal agency by Ministry of 

Power (MoP), Government of India (GoI), for development of Ultra Mega 

Power Projects (UMPPs). 
 

Investor’s Rationale  

Strong Q1FY’13 performance 

PFC posted a 41.5% YoY robust rise in its Q1FY’13 net profit at `9.7 billion 

while net interest income (NII) growth was recorded at 40.8% YoY at `13.9 

billion. PFC’s outstanding loan sanctions stood at `1,589 billion. Further, the 

company‘s disbursement rose by 29.0% YoY to `78.8 billion while NIM and 

interest spread grew 34bps and 35bps on YoY basis. The company 

anticipates loan disbursements of `430 billion in FY’13 as against `410 

billion in FY’12. PFC has an adequate earning profile supported by its ability 

to borrow funds at competitive rates and low credit and intermediation 

costs. 
 

 Healthy asset quality in Q1FY’13 

The company’s asset quality remains healthy on account of increasing 

weights of lower risk mortgage assets as both gross NPA have marginally 

come down from 1.04% in Q4FY’12 to 1.02% in Q1FY’13 primarily because 

of increase in the loan assets and also the net NPA declined by 2bps QoQ to 

0.91% in Q1FY’13. PFC's loan assets increased by 29.0% YoY from `1,041 

billion to currently `1,344 billion, without adding any NPA in Q1FY’13. 
 

Expects spreads to improve in the coming quarter 

The capital adequacy ratio of the company stood at 18.6% at the end of 

Q1FY’13 as against 16.3% at the end of Q4FY’12, primarily because the 

Reserve Bank of India (RBI) has agreed to reduce the risk weight for already 

commissioned projects and with satisfactory operation for one year from 

100% to 50%. Going forward, PFC expects its spreads to improve further in 

the coming quarter, as the RBI signalled to keep the interest rates stable. 
 

 Act as a nodal agency to develop 16 UMPP 

PFC is appointed as a nodal agency by the Government of India (GoI) to 

develop 16 Ultra Mega Power Projects (UMPP’s). As on June 30, 2012, the 

generation, distribution, transmission and others projects constituted 

around 85%, 4%, 7% and 4% of PFC’s loan book. Besides, PFC is also 

considering an offer to provide a cumulative transitional loan of over `170 

billion to six ailing state electricity distribution utilities against specific 

projects. 
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Market Data  
CMP (`)                                             181.4 

Target Price                     220 

Stop Loss 158 

Duration Short-term 

52-week High-Low (`)        223.8/131.1 

Rise from 52WL (%)                  38.2 

Correction from 52WH (%)        19.2 

Beta                                    1.6  

1 year Average Volume (mn)           3.1 

Stock Return (%) 

      3M                               7.8 

      6M-                           (2.7)     

      9M-                           21.2 

Market Cap (`bn)               239.4 

Enterprise Value (`bn)        1,340.4 
 

Shareholding Pattern 

 
Jun’12 Mar’11 Chg 

Promoters (%) 73.7 73.7 - 

FII (%) 9.8 9.9 (0.1) 

DII (%) 9.5 8.7 0.8 

Public & Others (%) 7.0 7.7 (0.7) 

 
Quarterly Performance (Standalone) 

(` bn) 
Q4 

FY'12 
Q4 

FY'11 
Q3 

FY'12 
YoY 

Change(%) 
QoQ 

Change(%) 
Total 
income 

39.5 29.2 36.8 34.9 7.1 

Op. expense 0.3 0.3 0.4 - (25.0) 

Net profit 9.7 6.9 8.2 41.5 18.7 

NII 13.9 9.9 12.3 40.8 13.4 

NIM (%) 4.2 3.9 3.9 34bps 31bps 

Gross NPA 
(%) 

1.02 0.23 1.04 79bps (2bps) 

EPS(`) 7.4 5.6 6.2 30.7 18.7 
 

One Year Price Chart 
 

 



 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

@ All Rights Reserved 

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation 

of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this 

report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the 

accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we 

believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information 

contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This 

information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the 

information. No one can use the information as the basis for any claim, demand or cause of action.  

 

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion 

expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.  

 

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems 

necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should 

consult their advisors to determine the merits and risks of such investment.  

 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public 

distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or 

to the media or reproduced, duplicated or sold in any form. 
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No.480, Anna Salai, Nandanam, Chennai 600035 
Telephone No: 044 – 24313094 - 97 

Fax No: 044 – 24313093 
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